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  5. Course Requirements and Grades 
 

 
6. Course Calendar 
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	Course Description Approximately 100 words: This course introduces students to the modern micro- and macroeconomic theory of banking
which emphasizes the crucial role of imperfect information in financial markets.
Topics covered in the course include why financial intermediaries exist, the industrial
organization approach to banking, optimal contracting between lenders and borrowers,
the equilibrium of the credit market, macroeconomic consequences of financial
imperfections, individual bank runs and systemic risk, risk management inside the
banking firm, and bank regulation. For each topic complementary empirical evidence
is presented and discussed.
	Course Goals and Objectives Approximately 100 words: The module will be of interest for students who wish to advance their understanding of public policy and compliance in financial services regulation, focusing on the investment markets. The course also features substantial discussion on regulatory theories and institutions, as these underpin the public policy in governing various forms of investments and investment markets.
The module has a focus on regulation and hence will not deal with transactional issues in international finance
	Textbook Title Author Publisher Year of Publication etc: Global Financial Regulation: The Essential Guide by Prof Howard Davies (Author)
	Reference: Principles of Financial Regulation 1st Edition by John Armour  (Author)
	Course Requirements and Grades: All students are expected to produce one 2,000 word formative essay during the course. The course offers also a voluntary mock exam.
Students will be graded upon the following:
Presentation (40%)
Exam (60%)
	Week 11: The industrial organization approach to banking
	Week 12: The lender-borrower relationship
	Week 13: The macroeconomic consequences of financial imperfections
	Week 14: Individual bank runs and systemic risk
	Week 1: The Rational of International, EU and UK Regulatory Structures
	Week 2: Core concepts of Financial Regulation, pre- and post-Crisis
	Week 3: Financial Stability – Policy Issues, Principles and Global Standard Setters
	Week 4: Prudential Regulation of Banks – The Basel Accords
	Week 5: The EU Banking Union
	Week 6: National and Cross-border Resolution of Failing Banks
	Week 7: Regulating Shadow Banks
	Week 8: Regulating Alternative Investment Funds
	Week 9: Regulating Credit Rating Agencies
	Week 10: The role of financial intermediaries


